Weekly Update | March 9, 2020

Voya Global Perspectives
Markets. Insights. Opportunities.®
As of March 6, 2020

Investment Weekly
Commentary and Statistics
■ Global stock markets had a mixed week;
the major U.S. indexes finished in the
black after a string of up-and-down
sessions. Volatility surged as coronavirus
anxiety tightened its grip on sentiment;
investors sought shelter in government
bonds, pushing yields to unprecedented
lows. The Federal Reserve tried to
inoculate the economy from adverse
impacts with a 50-basis-point rate cut,
which ended up intensifying the selloff. The Fed also had to intervene in the
overnight repurchase markets, adding
another $100 billion as the demand for
cash exceeded the repo market’s capacity.
A strong jobs report helped the mood
Friday, and stocks ended the week on an
upbeat note.
■ The widely watched ten-year U.S. Treasury
note ended the week at 0.71%; as a
result, U.S. mortgage rates declined to
49-year lows. Oil prices fell on fears of
weakening demand and the failure of
OPEC and Russia to agree on production
cuts. Gold had its best week in four years
as risk-off sentiment predominated. The
U.S. dollar declined against a basket of
major currencies.
■ U.S. nonfarm payrolls increased
by 273,000 jobs in February, the
unemployment rate ticked down to 3.5%
and wages increased 3% year-over-year.
Jobless claims, a gauge of corporate
layoffs, declined to an historically low
216,000 the prior week. The findings
suggested that so far, the coronavirus is
having a muted impact on economic data.
■ The J. P. Morgan Global PMI Composite
Output Index contracted from 52.2 in
January to 46.1 in February — its lowest
reading since mid-2009. Manufacturing
suffered a steeper downturn than services
as new orders and international trade
declined, particularly in China.
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■ The final February reading of the IHS
Markit U.S. Manufacturing Purchasing
Managers’ Index posted 50.7, down from
51.9 at the start of the year. Markit’s
Services PMI registered 49.4 in February
versus January’s 53.4. By contrast, the
February ISM non-manufacturing reading
was 57.3, up from 55.5 the prior month.
■ The Commerce Department reported
that the U.S. trade deficit narrowed to
a seasonally-adjusted $45.34 billion in
January, versus expectations of $46
billion. Economists attributed the easing to
slowing trade flows during a time when the
coronavirus’ impact was becoming more
intense in China.
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on the Nasdaq Stock
Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, March 9

Tuesday, March 10

Wednesday, March 11

Thursday, March 12

Friday, March 13

GDP (4Q19)
Japan

Industrial Production (Jan)
France

Industrial Production (Jan)
U.K.

Initial Claims (Mar 7)
U.S.

CPI (Feb)
France

NAB Business
Confidence (Feb)
Australia

Industrial Production (Jan)
Italy

Manufacturing
Production (Jan)
U.K.

PPI ex-Food & Energy (Feb)
U.S.

CPI (Feb)
Germany

PPI (Feb)
U.S.

Export Price Index (Feb)
U.S.

New Yuan Loans (Feb)
China
CPI (Feb)
China

Unemployment Rate (Feb)
Korea
NFIB Small
Business Index (Feb)
U.S.

PPI (Feb)
China

CPI ex-Food & Energy (Feb)
U.S.
CPI (Feb)
U.S.
Hourly Earnings (Feb)
U.S.

Import Price Index (Feb)
U.S.
Michigan Sentiment (Mar)
U.S.

Industrial Production (Jan)
Germany
Source: FactSet
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