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■ Stocks declined for the week. On
Thursday, markets plummeted to their
worst daily loss since “Black Monday”
in 1987, after the WHO declared the
Coronavirus outbreak a pandemic. On
Friday, President Trump declared a
national emergency; markets recovered
most of their Thursday losses as a
result, turning a rout into a decline.
The Dow Jones Industrial Average
finished about 2,700 points down on the
week, other major U.S. indexes fared
similarly; international markets suffered
steeper declines.
■ The bond markets did not consistently
benefit from the risk-off sentiment in
the stock markets. U.S. Treasury yields
began to climb on Tuesday, pointing to
a disconnect in the traditional bondstock relationship; some analysts
hypothesized that due to fears of a global
slowdown, major market participants
were experiencing a liquidity crunch and
were trying to sell whatever they could to
raise cash.
■ The Federal Reserve stepped up to ease
the strain, announcing it would inject
as much as $1.5 trillion into the financial
system and widen the maturity range
of the Treasury securities it was buying.
Other central banks also announced policy
supports. The Peoples Bank of China
targeted required reserve ratio cuts that
it said will release 550 billion yuan ($79
billion) of liquidity. The Bank of Japan
said it would buy ¥200 billion ($1.9 billion)
of Japanese government bonds with
maturities of five to 10 years and would
inject an additional ¥1.5 trillion in twoweek lending.
■ The 10-year U.S. Treasury yield ended at
1.00%, up from 0.71% last week. The U.S.
dollar gained against a basket of major
currencies. Oil prices fell on economic
concerns and on the feud between Russia
and Saudi Arabia over production cuts.
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Gold prices also fell significantly, perhaps
for the same reasons as bonds.
■ The preliminary March reading of the
University of Michigan Consumer Sentiment
index printed 95.9, down 5.1 points
from February. The current conditions
index at 112.5 was 2.3 points lower; the
expectations index fell 6.8 points to 85.3.
One-year inflation expectations were
down a tenth to 2.3% and five- to 10-year
expectations were unchanged at a low of
2.3%. The sentiment drop was attributed
to the spreading Coronavirus and the stock
market decline.
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U.S. 30-Year Treasury Yield

1.56

1.22

2.38

2.25

High Yield (Merrill U.S. Corporates)
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on the Nasdaq Stock
Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, March 16

Tuesday, March 17

Wednesday, March 18

Thursday, March 19

Friday, March 20

Empire State Index (Mar)
U.S.

ZEW Current Situation/
Economic Sentiment (Mar)
Germany

CPI National (Feb)
Japan

Initial Claims (Mar 14)
U.S.

PPI (Feb)
Germany

Japan Policy Rate
Japan

Philadelphia Fed Index (Mar)
U.S.

Existing Home Sales (Feb)
U.S.

FOMC Meeting
U.S.

Leading Indicators (Feb)
U.S.

Retail Sales (Feb)
U.S.
Industrial Production (Feb)
U.S.
JOLTS Job Openings (Jan)
U.S.
NAHB Housing
Market Index (Mar)
U.S.

Building Permits (Feb)
U.S.
Housing Starts (Feb)
U.S.

Manufacturing
Production (Feb)
U.S.
Source: FactSet
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