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■■Stocks had a choppy week but posted
modest gains as first-quarter earnings
mostly met expectations. Oil inventories
dwindled causing uneven price rises that
briefly hit 40-month highs. Gold prices
faltered, constrained by prospects of
higher interest rates. Fears of higher
inflation weakened U.S. Treasurys across
the yield curve; the 10-year note hit a fouryear high of 2.96%.
■■With 17% of S&P 500 companies reporting
first-quarter results, 80% have exceeded
earnings per share (EPS) expectations,
while 72% have beaten sales expectations.
As of April 20, 2018, FactSet estimated
the S&P 500 index’s first-quarter earnings
growth rate at 18.3% and its 12-month
forward P/E ratio at 16.6, above the fiveand ten-year averages of 16.1 and 14.3,
respectively. Alcoa, Celanese and Netflix
impressed this week; Adtran, Philip Morris
and Pier 1 Imports disappointed.
■■Headline retail sales were up 0.6% in
March vs. expectations of 0.4%. The
increase followed three consecutive
monthly declines of 0.1% each.
■■The Empire Manufacturing index fell
to 15.8 in April from 22.5 in March,
below 18.0 consensus. New orders and
shipments slowed.
■■The Philadelphia Federal Reserve’s
April Manufacturing Business Outlook
suggested continued growth for regional
manufacturing. General activity and
employment improved slightly, whereas
new orders and shipments moderated. The
survey’s future indexes reflected continued
optimism for the next six months.
■■U.S. industrial production increased
0.5% in March, beating its 0.4% estimate
but down from February’s 1.0% reading.
Factory output was up 0.1%, behind
February’s 1.2%; still, consecutive quarterly
growth from 4Q17 to 1Q18 hits its fastest
pace in six years.
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■■The NAHB Housing Market Index fell
to 69 in April from 70 in March, below
expectations. It was the lowest reading
since November, as respondents noted
tariffs on Canadian lumber and other
imports were pressuring prices and hurting
affordability. By contrast, U.S. housing
starts exceeded expectations in March,
rising to 1.32 million from 1.30 million
in February.
■■The International Monetary Fund (IMF)
reaffirmed its 2018-2019 global economic
growth forecast of 3.9%. The IMF
World Economic Outlook predicted that
advanced economies would grow faster
than potential through 2019, with fiscal
policy driving the United States above full
employment.
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Gasoline (USD/gal)

1,338.30
68.40
2.96

Copper (NYM $/lbs)
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq
Stock Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.

This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or
solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein
reflect our judgment and are subject to change. Certain of the statements contained herein are statements of future expectations and other forward-looking statements that
are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (1) general economic conditions, (2) performance of financial markets, (3) changes in laws and regulations and (4) changes in the policies of governments and/or
regulatory authorities. The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided
regarding holdings is not a recommendation to buy or sell any security. Fund holdings are fluid and are subject to daily change based on market conditions and other factors.
Past performance is no guarantee of future results.
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Economic Release Calendar
Monday, April 23

Tuesday, April 24

Wednesday, April 25

Thursday, April 26

Friday, April 27

CBI Retailing
Reported Sales (Apr)
U.K.

Leading & Coincident
Indexes (Feb)
Japan

All Industry
Activity Index (Feb)
Japan

BOJ 10-Yr Yield Target
Japan

No Data

Markit Eurozone
Composite PMI (Apr)
Euro Zone

FHFA House Price Index (Feb)
U.S.

ECB Main
Refinancing Rate
Euro Zone

S&P CoreLogic CS 20-City
NSA Index (Feb)
U.S.

Durable Goods
Orders (Mar)
U.S.

New Home Sales (Mar)
U.S.

Industrial
Production (Mar)
Japan

Chicago Fed Nat
Activity Index (Mar)
U.S.
Markit U.S.
Composite PMI (Apr)
U.S.
Existing Home Sales (Mar)
U.S.

Conf. Board Consumer
Confidence (Apr)
U.S.

Retail Sales (Mar)
Japan

Source: Bloomberg

Earnings Announcements
Monday, April 23

Tuesday, April 24

Wednesday, April 25

Thursday, April 26

Friday, April 27

Alphabet
Hasbro
Kimberly Clark
TD Ameritrade
Whirlpool

3M
Caterpillar
Coca Cola
Six Flags
Texas Instruments
Travelers Cos
Verizon

AFLAC
AT&T
Boeing
Cheesecake Factory
Dr Pepper Snapple
eBay
Facebook
Ford
Visa

Amazon.Com
Bristol-Myers
Discover
GM
Hershey
Int’l Paper
Microsoft
Starbucks
Time Warner

Chevron
Colgate Palmolive
Honda
Sanofi-Aventis
Weyerhaeuser

Source: Bloomberg
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