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■■U.S. stocks had a choppy week, reaching
new highs on central bank support, then
stumbling on lackluster retail sales but
still eking out slight gains. European
and Asian bourses also gained. Oil rose
on speculation that OPEC might restart
production freeze talks. Gold was flat for
the week. The ten-year U.S. Treasury yield
declined to about 1.5%.
■■With 91% of S&P 500 companies having
reported second quarter results, 70%
have beaten earnings expectations and
54% have beaten sales expectations.
According to FactSet, the second quarter
blended earnings rate is -3.5%, marking
the first time the index has sustained five
consecutive quarters of year-over earnings
declines since 3Q08–3Q09. CVS, Disney
and Macy’s impressed this week. Perrigo,
Ruby Tuesday and Wendys were among the
disappointments.
■■U.S. retail sales were flat in July, the
Commerce Department reported. Although
the news challenges the economic outlook,
it isn’t the whole picture — consumer
spending accounts for nearly 70% of GDP,
but retail spending represents only about a
third of consumer outlays.
■■The June job openings and labor turnover
survey showed a slight rise in job openings
but a stable quits rate. New openings rose
to 5.6 million from an upwardly revised 5.5
million in May. Hires continued to exceed
separations in June, implying an overall
employment increase.
■■U.S. productivity fell at a 0.5% annualized
rate in 2Q16 following a 0.6% decline in
1Q16. It was the third straight quarter of
contraction and the first YoY decline since
2Q13, raising concerns that if productivity
stays weak, companies may have to trim
hiring to protect profit margins.
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■■Unemployment claims totaled 266,000
for the week ended August 6, a decrease
from the previous week. The report marked
75 consecutive weeks of initial claims
below 300,000, the longest streak since
1970. The continuing claims rate was 1.6%,
unchanged from the prior week.
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■■Three-month GDP growth expanded by
0.3% in the U.K. for July, half the rate
measured in June. U.K. manufacturing
continued to shrink; production fell 0.3% in
June after contracting 0.6% in May. Yearover-year production rose 0.9% in June
versus 1.5% the prior month.
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Index Definitions
Barclays Global Aggregate Bond Index measures a wide range of global
government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Barclays High-Yield Bond Index tracks the performance of below investment grade
U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.
Barclays U.S. Aggregate Index is a bond market index composed of U.S. securities
in Treasury, Government-Related, Corporate, and Securitized sectors that are of
investment-grade quality or better, have at least one year to maturity, and have an
outstanding par value of at least $250 million.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq Stock
Market including over 2,800 securities.
Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.
MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.
S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, August 15

Tuesday, August 16

Wednesday, August 17

Thursday, August 18

Friday, August 19

Industrial Production (Jun)
Japan

CPI (Jul)
U.K.

Machine Tool Orders (Jul)
Japan

Capacity Utilization (Jun)
Japan

ZEW Survey
Expectations (Aug)
Euro Zone

Employment 3 Mo.
Change (Jun)
U.K.

All Industry
Activity Index (Jun)
Japan

Empire Manufacturing (Aug)
U.S.
NAHB Housing
Market Index (Aug)
U.S.

Minutes of July FOMC Mtg
U.S.

Housing Starts/Building
Permits (Jul)
U.S.

Construction Output (Jun)
Euro Zone
CPI (Jul)
Euro Zone
ECB Acct of Policy Mtg
Euro Zone

CPI (Jul)
U.S.

Phila. Fed Business
Outlook (Aug)
U.S.

Industrial Production (Jul)
U.S.

Leading Index (Jul)
U.S.

Source: Bloomberg

Earnings Announcements
Monday, August 15

Tuesday, August 16

Wednesday, August 17

Thursday, August 18

Friday, August 19

Asterias Biotherapeutics
Sysco

BHP Billiton
Home Depot
TJX Cos.
Urban Outfitters

American Eagle Outfitters
Cisco
Lowe’s
Staples
Target

The Gap
Hormel Foods
Perry Ellis
Wal-Mart Stores

Cheetah Mobile
Deere & Company
Estee Lauder

Source: Bloomberg
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