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■■After an upbeat week, major equity
indexes posted marginal losses following a
down day on Friday as investors grappled
with the pressing question of when the
next Federal Reserve (Fed) rate hike will
be. The S&P 500 and Dow Jones Industrial
Average both experienced a slight loss for
the period. International stocks also took a
hit with the STOXX Europe 600 trailing the
U.S. equity indexes. The yield on the U.S.
10-year Treasury note closed on Friday at
approximately 1.58%. Oil prices advanced
significantly while gold was relatively flat.
■■The release of the July Federal Open
Market Committee (FOMC) minutes
reiterated the Fed’s position that, prior
to the next hike, economic data must
confidently imply that the economy can
withstand the potential implications of a
rate increase.
■■The U.S. housing market expressed mixed
signals during the week. The National
Association of Home Builders trade group
measured a two-point rise in home builder
confidence from 58 to 60 comparing
July to August. However, a 0.1% decline
in building permits in June, compared
to economists’ forecast of a 0.6% gain,
echoes the unpredictability of home sales
and construction.
■■U.S. industrial production advanced 0.7%
in July, the largest advancement since
November 2014.
■■During June, euro zone exports fell by
2.2%, imports were down 5%.
■■Markit’s U.K. Household Finance Index
(HFI) which measures insights about
household spending was 44.9 in August
(up from 44.3 in July) implying a continuing
recovery of financial perceptions in the U.K.
While the score is still below the threshold
of 50.0, it is the highest in four months.
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0.28
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10.41

10.06
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0.87
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MSCI United Kingdom Index

0.19

1.03

0.68
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MSCI Europe ex-U.K. Index

-0.62

0.99

0.25
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-1.03

0.95

1.68

-0.95
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0.01
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MSCI Emerging Markets Index

0.08
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MSCI EAFE Index

NAREIT Global Real Estate Index
Source: FactSet
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■■Core U.S. consumer price index (CPI) data,
which strips out food and energy costs,
cited a year- over-year July increase of
2.2%. The core U.K. CPI rose 1.3% during
the same period and the core euro zone
annual CPI remained unchanged at 0.9%.

Bond Rates (%) as of:

■■Japan’s economy expanded at a
disappointing annualized rate of 0.2%
during 2Q 2016, weaker than the 2%
expansion gained during the first three
months of the year. Machine tool orders in
Japan fell for the 12th consecutive month
dropping 19.70% in July on an annual basis.

Commodity Prices as of:

08/19/2016

08/12/2016

12/31/2015

08/19/2015

Gold (USD/oz)

1,346.20

1,343.20

1,060.20

1,127.90

08/19/2016

08/12/2016

12/31/2015

08/19/2015

U.S. Federal Funds Target Rate

0.50

0.50

0.50

0.25

U.S. Two-Year Treasury Yield

0.75

0.72

1.06

0.67

U.S. Ten-Year Treasury Yield

1.58

1.52

2.28

2.13

High Yield (Merrill U.S. Corporates)

5.56

5.65

7.24

6.57

Crude Oil (USD/bbl)

49.11

44.49

37.04

41.27

Gasoline (USD/gal)

2.26

2.28

2.24

2.94

Copper (NYM $/lbs)

2.17

2.14

2.13

2.28

Exchange Rates as of:

08/19/2016
1.13
1.31
100.16

$ per €
$ per £
¥ per $

08/12/2016
1.12
1.29
100.91

12/31/2015
1.09
1.47
120.30

08/19/2015
1.11
1.56
124.27

Index Definitions
Barclays Global Aggregate Bond Index measures a wide range of global
government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Barclays High-Yield Bond Index tracks the performance of below investment grade
U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.
Barclays U.S. Aggregate Index is a bond market index composed of U.S. securities
in Treasury, Government-Related, Corporate, and Securitized sectors that are of
investment-grade quality or better, have at least one year to maturity, and have an
outstanding par value of at least $250 million.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq Stock
Market including over 2,800 securities.
Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.
MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.
S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, August 22

Tuesday, August 23

Wednesday, August 24

Thursday, August 25

Friday, August 26

Chicago Fed Nat Activity
Index (July)
U.S.

Conference Board China July
Leading Economic Index
China

Government Spending QoQ
Euro Zone

Initial Jobless
Claims (August)
U.S.

GDP QoQ
U.K.

New Home Sales MoM (July)
U.S.

Markit Eurozone Composite
PMI (August)
Euro Zone
Markit US Manufacturing
PMI (August)
U.S.

Continuing Claims (August)
U.S.
Kansas City Fed Manf.
Activity (August)
U.S.

GDP YoY
U.K.
Personal Consumption (2Q)
U.S.
GDP Price Index (2Q)
U.S.
Markit US Composite
PMI (August)
U.S.
U. of Mich.
Sentiment (August)
U.S.
U. of Mich. Current
Conditions (August)
U.S.

Source: Bloomberg
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