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■■Stocks globally closed out 2018 with a
tumultuous week of trading. While all three
major US indices ended on a positive note
and snapped a three-week losing streak,
all were on track to post their first annual
losses since 2008. U.S. Treasury yields
eased as the week progressed, driven
by stock market volatility and signs of a
potential economic slowdown heading into
the New Year. Oil prices moved in tandem
with stocks, finishing the week higher, too.
■■By the market’s close on Christmas Eve,
the S&P 500 had dropped 20.06% since
hitting its all-time high of 2940.91 on
9/21/18, officially moving the index into
bear-market territory and putting an
end to a bull run that lasted since the
close of 676.53 on 3/9/09. Other market
indices had recently slipped into bearmarket territory as well, including the
Nasdaq Composite (down 23.86% from
its 52-week high of 8133.30 from 8/30/18)
and the Russell 2000 (down 27.28% from
its 52-week high of 1742.09 from 8/31/18).
However, the day after Christmas the Dow
and S&P 500 each posted their biggest
one-day point gains ever, and all three
major indices posted best the percentage
gains since March of 2009.
■■Consumer confidence for December
fell more than expected to 128.1 from
November’s 136.4, marking the lowest
measure since July. Meanwhile, initial
jobless claims were down 1000 weekover-week to 216K. The Commerce
Department’s new home sales
report was not released due to the
government shutdown.
■■Chicago PMI for December ticked down
one point to 65.4, but beat estimates of
61.2. The report showed back orders at the
highest level since July, and production
rising to 11-month high.
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■■On December 19, as expected, the
FOMC raised the Federal funds target
rate another 25 basis points, to a range
of 2.25–2.50%. Importantly, officials
released new interest rate projections for
2019 that signaled a milder path of rate
increases than previously communicated.
Officials’ median projection of the neutral
interest rate, which neither spurs nor slows
growth, edged down to 2.75% from 3%.
The latest increase leaves the Fed roughly
one interest rate move away from that
neutral setting.
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on the Nasdaq Stock
Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, December 31

Tuesday, January 1

Wednesday, January 2

Thursday, January 3

Friday, January 4

No Data

No Data

Markit PMI
Manufacturing SA (Final)
U.S.

Nationwide House
Price SA M/M
U.K.

Continuing Jobless Claims SA
U.S.

Treasury Auction 13-Week
Bill, Total Accepted Bids
U.S.

Nationwide House
Price NSA Y/Y
U.K.

Treasury Auction 26-Week
Bill, Total Accepted Bids
U.S.

Employment
Change SA M/M
Germany

Initial Claims SA
U.S.

Unemployment Change SA
Germany
Unemployment Rate
Germany
CIPS Construction PMI SA
U.K.
MBA Mortgage
Applications SA W/W
U.S.
ICSC-Goldman
Sachs Retail Sales
Tracking SA W/W
U.S.
Redbook Department/
Chain Sales SA M/M
U.S.
ISM
Manufacturing Price SA
U.S.
ISM Manufacturing SA
U.S.
FOMC Minutes
U.S.
Source: Bloomberg

This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or
solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein
reflect our judgment and are subject to change. Certain of the statements contained herein are statements of future expectations and other forward-looking statements that
are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (1) general economic conditions, (2) performance of financial markets, (3) changes in laws and regulations and (4) changes in the policies of governments and/or
regulatory authorities. The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided
regarding holdings is not a recommendation to buy or sell any security. Fund holdings are fluid and are subject to daily change based on market conditions and other factors.
Past performance is no guarantee of future results.

3

Voya Investment Management

This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or
solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein
reflect our judgment and are subject to change. Certain of the statements contained herein are statements of future expectations and other forward-looking statements that
are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (1) general economic conditions, (2) performance of financial markets, (3) changes in laws and regulations and (4) changes in the policies of governments and/or
regulatory authorities. The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided
regarding holdings is not a recommendation to buy or sell any security. Fund holdings are fluid and are subject to daily change based on market conditions and other factors.
Past performance is no guarantee of future results.

©2018 Voya Investments Distributor, LLC • 230 Park Ave, New York, NY 10169 • All rights reserved.
BBGP-STATISTICS 701154 • 163086

