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■■Though last week’s drubbing extended into
the first few days of the new week, equity
markets staged a furious comeback after
the Fed on Wednesday reiterated it would
take a patient approach to its rate hikes.
Oil prices continued to decline but showed
some stability near a five-year low around
the mid-$50/barrel level. Yield on the
benchmark ten-year Treasury approached
2% during the week before rebounding to
finish around 2.17%.
■■While the Federal Reserve raised the
prospect of “beginning to normalize the
stance of monetary policy” in its latest
statement, it also stressed that it would
remain “patient”. In her press conference
following the statement’s release, central
bank Chair Yellen offered that a rate hike
was unlikely “for at least the next couple
of meetings”.
■■Industrial production rose 1.3% in
November, the best performance
since 2010; with its 1.1% increase, the
manufacturing component of this metric
surpassed its pre-recession peak. Capacity
utilization jumped to its highest level since
2008 during the month and returned to its
40-year average.
■■Consumer prices in November posted the
biggest drop in nearly six years, falling
0.3% as oil prices plummeted. On a yearover-year basis, core CPI advanced 1.7%,
below the Fed’s target inflation of 2%.
■■Business conditions in the New York region
unexpectedly contracted in December for
the first time since January 2013. Activity
in the Philadelphia region also cooled this
month — November’s reading represented
a 20-plus-year high — but remained well
into positive territory.
■■In an unexpected middle of the night move,
the Central Bank of Russia jacked its main
deposit rate to 17% from 10.5% in an effort
to protect the ruble in the face of falling
oil prices. The Russian currency has lost
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about half its value since the beginning
of the year.
■■The preliminary euro zone composite
purchasing managers’ index for December
beat expectations, but at 51.7 showed only
modest economic expansion.
■■With the sale of its remaining stake in Ally
Financial, the Treasury Department closed
the books on its last major Troubled Asset
Relief Program investment. Through TARP,
Treasury extended around $425 billion; it
has since recovered more than $441 billion.
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Index Definitions
Barclays Global Aggregate Bond Index measures a wide range of global
government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Barclays High-Yield Bond Index tracks the performance of below investment grade
U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.
Barclays U.S. Aggregate Index is a bond market index composed of U.S. securities
in Treasury, Government-Related, Corporate, and Securitized sectors that are of
investment-grade quality or better, have at least one year to maturity, and have an
outstanding par value of at least $250 million.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq Stock
Market including over 2,800 securities.
Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell Midcap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell Midcap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.
MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.
S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, December 22

Tuesday, December 23

Chicago Fed Ntl Activity (Nov)
U.S.

GDP (3Q14)
U.K.

CPI (Nov)
Japan

Consumer Confidence (Dec)
Euro Zone

Durable and Capital Goods
Orders (Nov)
U.S.

Industrial Production (Nov)
Japan

Existing-Home Sales (Nov)
U.S.

Wednesday, December 24

Thursday, December 25

Friday, December 26

Markets Closed
U.S., others

GDP (3Q14)
U.S.
Personal Consumption (3Q14)
U.S.
FHFA House Price Index (Oct)
U.S.
U. of Michigan
Confidence (Dec)
U.S.
Richmond Fed
Mnfg Index (Dec)
U.S.
New-Home Sales (Nov)
U.S.
Personal Income and
Spending (Nov)
U.S.

Source: Bloomberg
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