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■ The post-FOMC comeback by the equity
markets continued last week, sending the
DJIA and S&P 500 back to new record
highs in time for Christmas. Notably, the
DJIA eclipsed 18,000 for the ﬁrst time,
having rallied more than 1,000 points in
only ﬁve trading days. The dollar continued
to strengthen against the euro and the yen,
while yield on the benchmark ten-year U.S.
Treasury moved higher.
■ In its third estimate of third quarter GDP
growth, the Commerce Department
reported an expansion of 5.0%, well ahead
of the previous 3.9% estimate and the
fastest quarterly rate of growth in 11 years.
The revision was driven by better than
initially reported expansions in consumer
spending (3.2% vs. 2.2%) and business
investment (8.9% vs. 7.1%). Inventories
were also revised higher.
■ Personal income moved 0.4% higher during
November, while real disposable income,
which adjusts for taxes and inﬂation,
rose 0.5%. Personal spending jumped
0.6% during the month, driven in part
by a 4% decline in energy costs. Falling
energy costs have also led to improved
consumer attitudes; the ﬁnal reading on
consumer sentiment for December by the
University of Michigan came in at a nearly
eight-year high.
■ The price index for personal consumption
expenditures, the Fed’s preferred
inﬂation metric, fell 0.2% from October to
November and is up only 1.2% from a year
ago. This reﬂects the 31st consecutive
month that inﬂation fell short of the
Fed’s 2% target.
■ Durable goods orders unexpectedly
declined in November, falling 0.7% in the
face of expectations of a 3% gain. Core
capital goods also lagged, dropping 1.3%.
■ New-home sales fell 1.6% in November
to a four-month low, surprising analysts
expecting a gain. Existing-home sales
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were even weaker during the month, losing
6.1% in the weakest showing since May.
Meanwhile, the Federal Housing Finance
Agency reported that house prices rose
only 0.6% in October.
■ U.K. GDP for the third quarter was revised
lower, to 2.6% from an earlier estimate of
3%, as business investment contracted.
Meanwhile, the country posted a record
current account deﬁcit of 6% of GDP in
the quarter.
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Index Definitions
Barclays Global Aggregate Bond Index measures a wide range of global
government, government-related, corporate and securitized ﬁxed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free ﬂoat-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
ﬁxed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Barclays High-Yield Bond Index tracks the performance of below investment grade
U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.
Barclays U.S. Aggregate Index is a bond market index composed of U.S. securities
in Treasury, Government-Related, Corporate, and Securitized sectors that are of
investment-grade quality or better, have at least one year to maturity, and have an
outstanding par value of at least $250 million.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq Stock
Market including over 2,800 securities.
Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reﬂect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell Midcap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell Midcap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free ﬂoat-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free ﬂoat-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free ﬂoat-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.
MSCI Asia ex-Japan Index is a free ﬂoat-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.
S&P 500 Sectors are deﬁned as the GICS (Global Industry Classiﬁcation Standard)
sectors which provide standardized industry deﬁnitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free ﬂoat-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
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