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■■It was another volatile week for global
equity markets. Analysts have noted that
pullbacks are normal, with 10% corrections
happening once per year on average. The
most recent 10% correction happened
in June 2016. The yield on the 10-year
U.S. Treasury note finished the period at
approximately 2.83%. Ten-year yields sit
near a four-year high, while the 30-year
yield is near a one-year high.
■■With 68% of S&P 500 companies having
reported fourth-quarter results, 74% have
reported positive earnings per share (EPS)
while 79% have beaten sales expectations.
According to FactSet, the fourth quarter
blended earnings growth estimate for the
S&P 500 is 14.0%. As of February 2, 2018,
the forward 12-month P/E ratio for the S&P
500 stood at 16.3, just above the fiveyear average of 16.0 and higher than the
ten-year average of 14.3. Sketchers, Urban
Outfitters and Twitter impressed this week
while Expedia, Canada Goose and Chipotle
disappointed.
■■There was little change in the general
narrative around market volatility and what
happens next to stocks. The press mainly
focused on the resiliency of the current
bull run, noting that there have been nine
times since the bull market began in 2009
that equities have experienced drawdowns
as severe as the current malaise and each
time, the market has rebounded.
■■New York Federal Reserve President Bill
Dudley reiterated his view that the decline
in the U.S. equity market has no economic
complications, and said that the selloff
so far has been “small potatoes.” He also
highlighted the possibility of four rate hikes
this year if economic momentum continues.
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■■January’s ISM Non-Manufacturing print
of 59.9 was above expectations of 56.5,
and ahead of December’s reading of 55.9.
This was the 96th consecutive month of
non-manufacturing sector expansion.
Of the 11 indicators in the report, eight
showed a faster rate of change compared
to December.

Bond Rates (%) as of:

■■January’s Services PMI print of 53.3
was in line with expectations but below
December’s reading of 53.7. This was the
third straight month of slowing growth, and
was the lowest reading since April 2017.
January’s Composite PMI reading of 53.8
was down from December’s 54.1.
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq
Stock Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.

This commentary has been prepared by Voya Investment Management for informational purposes. Nothing contained herein should be construed as (i) an offer to sell or
solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in, purchasing or selling any security. Any opinions expressed herein
reflect our judgment and are subject to change. Certain of the statements contained herein are statements of future expectations and other forward-looking statements that
are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (1) general economic conditions, (2) performance of financial markets, (3) changes in laws and regulations and (4) changes in the policies of governments and/or
regulatory authorities. The opinions, views and information expressed in this commentary regarding holdings are subject to change without notice. The information provided
regarding holdings is not a recommendation to buy or sell any security. Fund holdings are fluid and are subject to daily change based on market conditions and other factors.
Past performance is no guarantee of future results.
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Economic Release Calendar
Monday, February 12

Tuesday, February 13

Wednesday, February 14

Thursday, February 15

Friday, February 16

CPI (YoY) (Jan)
China

CPI (YoY) (Jan)
U.K.

GDP (YoY) (Q4)
Germany

Initial Jobless Claims
U.S.

Retail Sales (MoM) (Jan)
U.K.

GDP (YoY) (Q4)
Japan

GDP (YoY) (Q4)
Euro Zone

Philadelphia Fed
Manufacturing Index
U.S.

Building Permits (Jan)
U.S.

CPI (MoM) Jan
U.S.
Retail Sales (MoM) (Jan)
U.S.

PPI (MoM) Jan
U.S.

Export Price Index (MoM) (Jan)
U.S.
Import Price Index (MoM) (Jan)
U.S.

Source: Bloomberg

Earnings Announcements
Monday, February 12

Tuesday, February 13

Wednesday, February 14

Thursday, February 15

Friday, February 16

First Data Corp
Heineken NV
Loews
T-Mobile US
Watts Water Technologies

ARMOUR Residential
Arch Coal
Blackhawk
MetLife
Voya

Build-A-Bear Workshop
Cisco
Groupon
Marathon Oil
Marriott Int

Avon Products
CBS
Fairfax Financial
Nestle ADR
Paramount Group Inc

Allianz
Coca-Cola
JM Smucker
Kraft Heinz
Vulcan Materials

Source: Bloomberg
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