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■■Global stocks continued their gains
from the previous week, despite easing
during Friday’s session and jitters over
disappointing holiday sales. Better
sentiment carried over as the Federal
Open Market Committee’s December
meeting minutes reinforced Fed Chair
Powell’s signals, that interest-rate policy
might be more flexible in light of market
conditions. Trade negotiations between
the United States and China seemed
to make progress, easing fears and
boosting optimism.
■■Oil prices gained on a report that Saudi
Arabia plans to cut crude oil exports by
800,000 barrels per day (bpd) to 7.1 million
bpd, in a bid to boost prices to $80 per
barrel. Gold prices declined modestly
as risk assets drew investors back.
Bond prices retreated during the week
and yields, which move in the opposite
direction, rose. The widely watched tenyear U.S. Treasury yield pushed back up
to about 2.70%. The U.S. dollar declined
slightly on the week.
■■With 4% of S&P 500 companies reporting
fourth-quarter results, 90% have exceeded
earnings per share (EPS) expectations,
while 65% have beaten sales expectations.
As of January 11, 2019, FactSet estimated
the S&P 500 index’s fourth-quarter
earnings growth rate at 12.3% and its
12-month forward P/E ratio at 16.4,
below the five-year average of 16.4 and
above ten-year averages of 14.6. Bed,
Bath & Beyond, Lennar Corp. and Union
Pacific impressed this week, whereas
Constellation Brands, Helen of Troy and
Macy’s disappointed.
■■The ISM non-manufacturing index fell to a
five-month low in December, registering
57.6 (est. 58.5), down 3.1 points from
November. The new orders index of 62.7
was the highest in six months, though
business activity fell 5.4 points to 59.9.
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■■NFIB small business optimism fell in
December for a fourth straight month to its
lowest level since 2016, though the index
remains relatively high. There was some
press focus on the economic impact of the
U.S. government shutdown.
■■German industrial production unexpectedly
fell in November, further darkening the
outlook for the Eurozone economy. The
possibility of a recession in the continent’s
powerhouse bodes ill for the wider
Eurozone, which has been hit recently by
protests in France and tensions over Italy’s
government debt.
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on the Nasdaq Stock
Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, January 14

Tuesday, January 15

Wednesday, January 16

Thursday, January 17

Friday, January 18

Industrial Production (Nov)
Eurozone

Machine Tool Orders (Dec)
Japan

CPI (Dec)
U.K.

CPI (Dec)
Eurozone

No Data

General
Government Debt (Nov)
Italy

Retail Sales Advance (Dec)
U.S.

Housing Starts (Dec)
U.S.

Business Inventories (Nov)
U.S.

Philadelphia Fed Business
Outlook (Jan)
U.S.

Empire Manufacturing (Jan)
U.S.
PPI Final Demand (Dec)
U.S.
PPI (Dec)
Japan

NAHB Housing
Market Index (Jan)
U.S.
RICS House Price
Balance (Dec)
U.K.

Bloomberg Consumer
Comfort (Jan 13)
U.S.
Industrial
Production (Nov)
Japan

Source: Bloomberg

Earnings Announcements
Monday, January 14

Tuesday, January 15

Wednesday, January 16

Thursday, January 17

Friday, January 18

Citigroup

Delta Air Lines
JPMorgan Chase
Unitedhealth Grp
Wells Fargo

Alcoa Corp.
Bank of America
Bank of New York
Blackrock
Charles Schwab
Comerica
CSX Corp.
Goldman Sachs
Kinder Morgan

American Express
Keycorp
Morgan Stanley
Netflix
Taiwan Semiconductor

Schlumberger
State Street
Suntrust Banks
V.F. Corp.
Wipro Limited

Source: Bloomberg
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