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■■Global equities continue to power into
2018. The Wall Street Journal noted the
S&P 500 experiencing its strongest start to
a year since 1987. The yield on the 10-year
U.S. Treasury note finished the week at
approximately 2.72% while oil and gold
both bumped up.
■■With 24% of S&P 500 companies having
reported fourth-quarter results, 76% have
reported positive earnings per share (EPS)
while 81% have beaten sales expectations.
According to FactSet, the fourth quarter
blended earnings growth rate estimate
for the S&P 500 is 12.0%. As of January
25, 2018, the forward 12-month P/E ratio
for the S&P 500 stood at 18.4, above the
five-year average of 15.9 and the ten-year
average of 14.2. Netflix, Travelers and H&R
Block impressed this week while Johnson
& Johnson, Procter & Gamble and Twitter
disappointed.
■■After three days, the Senate agreed to
end the government shutdown passing
a stopgap bill that funds the government
through February 8. The compromise was
reached after a commitment from Senate
Majority Leader Mitch McConnell that if
no deal is reached on immigration by that
date, the Senate will immediately proceed
to legislation dealing with the Deferred
Action for Childhood Arrivals (DACA) alone.
■■North American Free Trade Agreement
(NAFTA) negotiations also continued during
week. There have been conflicting reports
on whether President Trump will carry out
his threat to trigger the six-month NAFTA
exit process. The press has reported that
the U.S. has threatened to pull out if no
progress is made, while other reports
noted the possibility of using a withdrawal
as a negotiating tactic.
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■■New home sales for December totaled
625K SAAR (seasonally adjusted annual
rate), which missed the consensus of 675K.
This was down 9.3% month-to-month but
jumped 14.1% year-over-year. November
was revised down to 689K from 733K.
October was also revised lower by 25K to
599K. Despite the drop, the sales rate is
near the post-financial crisis peak.
■■Initial jobless claims came in at 233K,
beating the 235K consensus. Last week’s
reading was revised down to 216K, the
lowest reading in the series since 1970.
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High-Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq
Stock Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Earnings Announcements
Monday, January 29
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Alibaba
Amazon.com
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Nokia
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Aon
Estee Lauder
Exxon Mobil
Madison Square Garden
Valero Energy

Source: Bloomberg
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