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■■The Republican tax proposal that seemed
a certainty a couple of weeks ago took a
marked turn towards uncertainty disrupting
high yield bonds and especially “Trump
trade” smallcap stocks. Corporate earnings
continued to climb the wall of worry that
supported large cap stocks, in particular.
Commodities as measured by the S&P
GSCI index although flat kept recent
strong gains as did Brent Crude Oil at $63
indicative of stronger global growth in the
big three China, Eurozone and the U.S.
The 10-year U.S. Treasury yield closed at
approximately 2.37%.
■■With over 91% of S&P 500 companies
reporting third-quarter results, 74% have
beaten earnings expectations while 66%
have beaten sales expectations. According
to FactSet, the third-quarter blended
earnings growth is 6.1%, up from 5.9% last
week. Michael Kors, Planet Fitness and
Weight Watchers impressed this week;
Snap, Time-Warner and Fossil were among
the disappointments.
■■Taxes and the difficulty among Republicans
to reach a consensus were widely covered
during the period. The WSJ pointed out
that House Republicans are particularly at
odds over plans to eliminate deductions for
state and local taxes.
■■Senate Republicans are conflicted on
whether to trade off significantly higher
economic growth for significantly bigger
budget deficits. Other press reports
carried on discussion around the backlash
facing eligibility limits for the new 25%
rate on pass-through income and a new
20% tax that multinationals could face on
payments they make to offshore affiliates
(Bloomberg).
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■■CNBC added that the Senate tax plan is not
expected to include the controversial 20%
excise tax on imports by multinationals.
Bloomberg noted that House Republicans
are moving closer to accepting President
Trump’s suggestion to combine tax
legislation with a repeal of Obamacare’s
individual mandate and pointed out that
while such a move would provide an
estimated $416B in deeply needed offsets,
it risks alienating Republican senators.
■■President Trump’s declining approval
ratings also caught some headlines.
However, Trump’s weak approval ratings
have not been a concern for the market. A
number of articles discussed the strength
in stocks over the last year since Trump’s
surprise election victory.
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High-Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq
Stock Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
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Earnings Announcements
Monday, November 13

Tuesday, November 14

Wednesday, November 15

Thursday, November 16

Friday, November 17

AECOM
TheStreet
Tyson Foods

Dick’s Sporting Goods
Home Depot
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Fidelity and Guaranty Life
Sally Beauty Holdings
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Best Buy
Gap
Viacom
Wal-Mart

Abercrombie
Foot Locker
Hibbett Sports

Source: Bloomberg
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