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Commentary and Statistics
■■U.S. equities crept up during the week
while October consumer confidence
registered at 125.9, its highest level
since December 2000. Oil and gold
also finished the period higher and the
10-year U.S. Treasury yield closed at
approximately 2.34%.
■■With over 80% of S&P 500 companies
reporting third-quarter results, 74% have
beaten earnings expectations while 66%
have beaten sales expectations. According
to FactSet, the third-quarter blended
earnings growth rate stood at 5.9%, up
from 4.7% last week. Molina Healthcare,
Apple and Sprint impressed this week;
Pandora, Cheesecake Factory and Pitney
Bowes were among the disappointments.
■■The Federal Open Market Committee
(FOMC) meeting left interest rates
unchanged, as generally expected. The
statement contained few notable changes.
The economic assessment was somewhat
more upbeat, noting that the labor market
has continued to strengthen and economic
activity has been “rising at a solid rate”
despite hurricane-related disruptions.
There were also no meaningful changes in
inflation language despite another soft CPI
print for September.
■■The House GOP released the text of H.R.
1, the Tax Cuts and Jobs Act. In most
respects, the bill came in largely as had
been expected after the debates of the last
several weeks. It proposes a permanent
cut to the corporate tax to 20% with no
phase-in period, cuts taxes on qualifying
pass-through businesses to 25% and
lowers individual income-taxes. It also
simplifies the bracket structure, increases
the standard deduction and begins
eliminating the estate tax after 2024.
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■■October consumer confidence registered
125.9. This was better than consensus
for 121.0 and higher than September’s
upwardly revised 120.6 (previously 119.8).
The release noted that consumers were
considerably more upbeat about the shortterm outlook, with improving business
conditions the primary driver.
■■Nonfarm payrolls increased 261K in
October following an upwardly revised 18K
gain in the prior month. This was below the
310K consensus, as the Street expected a
bigger post-storm rebound following the
hurricanes. However, the 162K average
over the last three months was still seen as
solid and remained well above levels that
Fed officials have said are necessary to
hold the unemployment rate.
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Index Definitions
Bloomberg Barclays Global Aggregate Bond Index measures a wide range of
global government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Bloomberg Barclays High-Yield Bond Index tracks the performance of below
investment grade U.S. dollar-denominated corporate bonds publicly issued in the U.S.
domestic market.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq
Stock Market including over 2,800 securities.

Bloomberg Barclays U.S. Aggregate Index is a bond market index composed of U.S.
securities in Treasury, Government-Related, Corporate, and Securitized sectors that
are of investment-grade quality or better, have at least one year to maturity, and have
an outstanding par value of at least $250 million.

Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.

MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
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Friday, November 10

Sentix Investor
Confidence (Nov)
Euro Zone

Halifax House
Prices MoM (Oct)
U.K.

CPI YoY (Oct)
China

Initial Jobless
Claims (Nov 4)
U.S.

No Data

Mortgage Delinquencies (3Q)
U.S.

Markit Germany
Retail PMI (Oct)
Germany

MBA Mortgage
Foreclosures (3Q)
U.S.

PPI YoY (Oct)
China

Continuing Claims (Oct 28)
U.S.

Markit Eurozone
Retail PMI (Oct)
Euro Zone
JOLTS Job Openings (Sep)
U.S.
Consumer Credit (Sep)
U.S.
Imports YoY (Oct)
China
Exports YoY (Oct)
China

Source: Bloomberg

Earnings Announcements
Monday, November 6

Tuesday, November 7

Wednesday, November 8

Thursday, November 9

Friday, November 10

AMC Entertainment
Avis
CVS Health
Michael Kors
Priceline

Blue Buffalo Pet Products
Coca-Cola
Crocs
Fossil
Marriott International

Goodrich Petroleum
Quorum Health
Twenty-First Century Fox

CalAtlantic Group
Camping World
Energizer Holdings
Kohl’s
Nordstrom

Eco-Stim Entery
J.C. Penney
PLx Pharma

Source: Bloomberg
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