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■■U.S. equities spiked on Wednesday
following the Federal Open Market
Committee (FOMC) announcement that
interest rates will remain on hold for the
time being. All major U.S. equity indexes,
including the S&P 500, Nasdaq and Dow,
posted weekly gains. International markets
were also up for the period with the U.K.
FTSE 100, Stoxx Europe 600 and Global
Dow all finishing higher. After five sessions
of decline, the 10-year U.S. Treasury note
closed at approximately 1.6%. Gold prices
rose and oil was slightly up.
■■The FOMC held rates steady, as expected,
though three participants favored a
raise at the present time. The FOMC
noted that near-term risks to its outlook
appear roughly balanced, and that the
case for hiking rates in December has
strengthened.
■■The Bank of Japan (BoJ) affirmed its
monetary easing policy, alleviating
market worries around uncertain
central bank support. The BoJ stated
its intention to target a 0% yield on the
10-year government bond, it newest
attempt to ignite inflation in the Japanese
economy. The 10-year JBG yield, which
had traded around -3 basis points (bp)
before the announcement, dropped to -5
bp afterwards.
■■The U.S. housing market displayed
conflicting data. The National Association
of Homebuilders’ monthly housing market
index rose to 65 in September from 59 in
August, an 11-month high. However, August
housing starts declined 5.8% to indicate a
sharp drop in building activity. Mortgage
applications also took a dive falling 7.3%,
week over week.
■■Bloomberg reported that U.S. consumer
confidence reached its lowest point since
December 2015, implying a negative
view of personal financial positioning, the
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0.43

9.72

MSCI EAFE Index

3.15

1.93

2.87

7.31

MSCI United Kingdom Index

2.05

0.89

0.72

1.46

MSCI Europe ex-U.K. Index

3.22

1.47

1.10

5.12

MSCI Japan Index

3.98

3.35

4.50

11.38

MSCI AC Asia ex-Japan Index

3.03

3.14

14.47

18.47

8.87

MSCI Emerging Markets Index

3.65

2.86

18.13

19.08

JPM EMBI+ Emerging Markets Bond Index

1.63

0.37

15.07

15.40

NAREIT Global Real Estate Index

3.52

0.46

12.38

18.41

Source: FactSet

I N V E S T M E N T M A N AG E M E N T

9/23/2016
18,261.45

Weekly Update | September 26, 2016

current economic climate and prospects for
increased spending.
■■The U.S. job market showed modest
improvement with jobless claims declining
by 8,000 to 252,000 as of September
17. As of September 10, the number of
Americans claiming unemployment benefits
decreased by 36,000 to 2.11 million.
■■European consumer confidence
increased in September across the 28
countries, including the U.K. In contrast,
the preliminary purchasing managers’
index (PMI), which measures a range of
economic variables, fell to a 20-month low,
indicating that growth in the area remains
lethargic. Third quarter GDP expansion is
estimated at 0.3%.
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Index Definitions
Barclays Global Aggregate Bond Index measures a wide range of global
government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Barclays High-Yield Bond Index tracks the performance of below investment grade
U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.
Barclays U.S. Aggregate Index is a bond market index composed of U.S. securities
in Treasury, Government-Related, Corporate, and Securitized sectors that are of
investment-grade quality or better, have at least one year to maturity, and have an
outstanding par value of at least $250 million.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq Stock
Market including over 2,800 securities.
Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell MidCap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell MidCap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S.
& Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed
to measure equity performance of listed common stocks in the United Kingdom.
MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.
S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors,
24 industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.
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Economic Release Calendar
Monday, September 26

Tuesday, September 27

Wednesday, September 29

Thursday, September 29

Friday, September 30

Leading Index CI (Jul)
Japan

Markit US
Composite PMI (Sep)
U.S.

No data

Business Climate
Indicator (Sep)
Euro Zone

Unemployment Rate (Aug)
Euro Zone

New Home Sales (Aug)
U.S.
Dallas Fed Manf.
Activity (Sep)
U.S.

Consumer
Confidence Index (Sep)
U.S.

Consumer Confidence (Sep)
Euro Zone
Initial Jobless
Claims (24-Sep)
U.S.
GDP Price Index (17-Sep)
U.S.

CPI Estimate YoY (Sep)
Euro Zone
Personal Spending (Aug)
U.S.
Chicago Purchasing
Manager (Sep)
U.S.
U. of Mich. Sentiment (Sep)
U.S.
Manufacturing PMI (Sep)
China

Source: Bloomberg
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