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Commentary and Statistics

Returns (%)

■■Another wild week on Wall Street saw
equity indexes end mostly down, as
investors grappled with a stream of
disappointing economic news and
heightened concerns about Ebola. While
the S&P 500, DJIA and Nasdaq all lost
ground despite a sharp Friday rally, the
Russell 2000 Index of small cap stocks
posted its first weekly gain in seven
weeks. The CBOE Volatility Index spiked
to its highest level since 2011 before
easing, while safety-seeking investors
sent the yield on the benchmark ten-year
U.S. Treasury bond to its lowest level
since May 2013.

Global Market Returns (%)

■■Of the 82 S&P 500 companies that have
reported third quarter results, 68% have
beaten earnings expectations while 63%
have beaten revenue expectations. The
blended earnings growth rate for the
second quarter stands at 5.1%, according to
FactSet; on September 30, the estimated
growth rate for the quarter was 4.6%.
Goldman Sachs, BlackRock and United
Health impressed this week, while Google,
Baker Hughes and Netflix were among the
disappointments.
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■■Housing starts increased by more than
6% in September, while building permits,
a bellwether of future construction, rose
1.5%. The NAHB measure of homebuilder
sentiment unexpectedly fell from its nineyear high in September.
■■Industrial production posted the largest
monthly increase since 2010, while
capacity utilization elevated to a six-year
high. Separately, while the Philadelphia
Fed’s index of manufacturing showed rapid
growth in the region, manufacturing in the
New York region slowed precipitously.
■■Consumer sentiment as measured by the
University of Michigan unexpectedly spiked
to the highest level since 2007.
■■Weekly jobless claims fell to the lowest
absolute level since 2000 and the lowest
level ever as a share of the labor force.
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■■Factory output in the euro zone declined
1.8% in August from July. Inflation in
the region increased by only 0.3% in
the 12 months to September, the lowest
annualized rate since 2009.
■■Germany slashed its expectations for
economic growth to 1.2% from 1.8% for
2014 and to 1.3% from 2.0% for 2015.
Despite the slowdown — which officials
attribute to weak demand in the euro
zone and emerging markets, as well as
geopolitical discord — Berlin continued
to reject calls that it boost spending.
Meanwhile, the ZEW survey of analyst
sentiment fell into negative territory for the
first time in two years.
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Index Definitions
Barclays Global Aggregate Bond Index measures a wide range of global
government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 23 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Barclays High-Yield Bond Index tracks the performance of below investment grade
U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.
Barclays U.S. Aggregate Index is a bond market index composed of US securities
in Treasury, Government-Related, Corporate, and Securitized sectors that are of
investment-grade quality or better, have at least one year to maturity, and have an
outstanding par value of at least $250 million.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq Stock
Market including over 2,800 securities.
Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell Midcap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell Midcap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S. &
Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed to
measure equity performance of listed common stocks in the United Kingdom.
MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.
S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors, 24
industry groups, and 67 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.

Nothing contained herein should be construed as (i) an offer to sell or solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in,
purchasing or selling any security. Any opinions expressed herein reflect our judgment and are subject to change. Certain of the statements contained herein are statements
of future expectations and other forward-looking statements that are based on management’s current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Actual results, performance or
events may differ materially from those in such statements due to, without limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest rate
levels, (4) increasing levels of loan defaults, (5) changes in laws and regulations and (6) changes in the policies of governments and/or regulatory authorities.
Past performance is no guarantee of future results.
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Economic Release Calendar
Monday, October 20

Tuesday, October 21

Wednesday, October 22

Thursday, October 23

Friday, October 24

Leading and Coincident
Indexes (Aug)
Japan

Existing Home Sales (Sep)
U.S.

Bank of England Minutes
U.K.

Various PMIs (Oct)
Euro Zone

GDP (3Q14)
U.K.

Trade Balance (Sep)
Japan

CPI (Sep)
U.S.

Retail Sales (Sep)
U.K.

New Home Sales (Sep)
U.S.

Manufacturing PMI (Oct)
China

Chicago Fed Ntl Activity (Sep)
U.S.

Industrial Production (Sep)
China
GDP (3Q14)
China

FHFA House Prices (Aug)
U.S.
Manufacturing PMI (Oct)
U.S.
Leading Index (Sep)
U.S.
Kansas City Fed Mnfg (Oct)
U.S.

Source: Bloomberg

Earnings Announcements
Monday, October 20

Tuesday, October 21

Wednesday, October 22

Thursday, October 23

Friday, October 24

Apple
Chipotle Mexican Grill
Gannett
Halliburton
Hasbro
Rent-a-Center
Texas Instruments
VF Corp.
Valeant Pharmaceutical

Brinker Int’l
Coca-Cola
Discover Financial Services
Illinois Tool Works
Kimberly Clark
Lexmark
McDonalds
Six Flags Entertainment
Travelers
Verizon Communications

AT&T
Boeing
Boston Scientific
Dow Chemical
General Dynamics
Norfolk Southern
Owens Corning
Ryder Systems
Stanley Black & Decker
Xerox
Yelp

3M
Amazon.com
American Airlines
Boise Cascade
Caterpillar
Chubb
Eli Lilly
General Motors
JetBlue
Microsoft

Cabot Oil & Gas
Colgate Palmolive
Ford Motor
Immunogen
Procter & Gamble
State Street
UPS
Ventas
Wyndham Worldwide

Source: Wall Street Journal

Nothing contained herein should be construed as (i) an offer to sell or solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in,
purchasing or selling any security. Any opinions expressed herein reflect our judgment and are subject to change. Certain of the statements contained herein are statements
of future expectations and other forward-looking statements that are based on management’s current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Actual results, performance or
events may differ materially from those in such statements due to, without limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest rate
levels, (4) increasing levels of loan defaults, (5) changes in laws and regulations and (6) changes in the policies of governments and/or regulatory authorities.
Past performance is no guarantee of future results.
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