Weekly Update | September 8, 2014

Voya Global Perspectives | Investment Weekly
TM

Markets. Insights. Opportunities.
As of September 5, 2014

Commentary and Statistics

Returns (%)

■■U.S. equity markets finished flattish in
what was an up-and-down week for
stocks, as investors digested news out of
Europe on both the policy and geopolitical
fronts. Data flow on the home front,
meanwhile, was mostly strong, with the
notable exception of the latest nonfarm
payrolls report.
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■■August’s jobs report was a disappointment,
coming in at only 142,000 new jobs added,
well below the consensus estimate of
225,000 and the 200,000-plus we’ve
seen each of the previous six months. In
addition, employment gains for July and
June were revised down by a combined
28,000. While the unemployment rate
ticked down to 6.1%, it was driven by a
decline in the labor force participation rate,
which returned to late-1970s lows. Wage
growth remained muted, rising only 0.2%
month over month, supporting the Fed’s
position that significant slack remains in
the labor market.
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■■The Fed’s Beige Book of regional economic
activity showed solid, if not particularly
enthralling expansion for the summer,
with all districts reporting growth that was
either moderate, modest or improving.
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■■Factory orders spiked 10.5% in July,
driven by transportation goods. Though
this represented the biggest one-month
advance on record, it fell short of the
consensus estimate of an 11% increase.
Separately, the Institute for Supply
Management reported that its index of
factory activity reached the highest level
since early 2011 during August, while
Markit’s nationwide manufacturing PMI hit
April 2010 highs.
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■■After a robust August, auto sales are
now running at their fastest annualized
pace since 2006.
■■The European Central Bank surprised
markets by taking decisive action in the
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face of stagnant economic growth and
troublingly low inflation levels. The ECB
cut by ten basis points three key rates:
its benchmark lending rate (to 0.05%),
bank deposit rate (to -0.10%) and its
marginal lending facility (to 0.30%). It
also announced that in October it would
begin to buy asset-backed securities
and bundled loans directly from banks.
European stock and bond markets rallied
on the news, while the euro fell sharply
against the dollar.
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Index Definitions
Barclays Global Aggregate Bond Index measures a wide range of global
government, government-related, corporate and securitized fixed-income
investments, all with maturities greater than one year.

MSCI Emerging Markets Index is a free float-adjusted market capitalization index
that measures emerging market equity performance of 22 countries.
Municipal Bond Index is a bond index that includes investment-grade, tax-exempt
fixed-rate bonds with long-term maturities (greater than two years) selected from
issues larger than $50 million.

Barclays High-Yield Bond Index tracks the performance of below investment grade
U.S. dollar-denominated corporate bonds publicly issued in the U.S. domestic market.
Barclays U.S. Aggregate Index is a bond market index composed of US securities
in Treasury, Government-Related, Corporate, and Securitized sectors that are of
investment-grade quality or better, have at least one year to maturity, and have an
outstanding par value of at least $250 million.

NASDAQ Composite Index is a market capitalization weighted index of the
performance of domestic and international common stocks listed on The Nasdaq Stock
Market including over 2,800 securities.
Russell 1000 Growth Index measures the large-cap growth segment of the U.S.
equity market including Russell 1000 companies with higher price-to-book ratios and
forecasted growth.

Dow Jones Industrial Average is a price-weighted average computed from the stock
prices of 30 of the largest and most widely held public companies in the United States,
adjusted to reflect stock splits and stock dividends.

Russell 1000 Value Index measures the large-cap value segment of the U.S. equity
market including Russell 1000 companies with lower price-to-book ratios and lower
expected growth.

FTSE EPRA/NAREIT Global Real Estate Index represents general performance trends
of the equity securities of real estate companies involved in the ownership, disposition
and development of income-producing properties worldwide.

Russell Midcap Growth Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
higher price-to-book ratios and forecasted growth.

JPMorgan Emerging Markets Bond Index Plus (EMBI+) tracks total returns for traded
foreign currency denominated debt instruments in the emerging markets which meet
minimum criteria for face value outstanding and market trading liquidity.

Russell Midcap Value Index measures the performance of the mid-cap growth
segment of the U.S. equity market including Russell Midcap Index companies with
lower price-to-book ratios and forecasted growth.

MSCI EAFE Index is a free float-adjusted market capitalization weighted index
designed to measure developed markets’ equity performance, excluding the U.S. &
Canada, for 21 countries.

Russell 2000 Growth Index measures the performance of small-cap growth stocks
in the U.S. equity market including Russell 2000 companies with higher price-to-value
ratios and forecasted growth.

MSCI Europe ex-U.K. Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed European markets
except the United Kingdom.

Russell 2000 Value Index measures the performance of small-cap growth stocks in
the U.S. equity market including Russell 2000 companies with lower price-to-value
ratios and forecasted growth.

MSCI U.K. Index is a free float-adjusted market capitalization weighted index designed to
measure equity performance of listed common stocks in the United Kingdom.
MSCI Asia ex-Japan Index is a free float-adjusted market capitalization weighted
index designed to measure equity performance of the 15 developed Asian markets
except Japan.

S&P 500 Index is a widely regarded as the best single gauge of the U.S. equities
market, including 500 leading companies in major industries of the U.S. economy.
S&P 500 Sectors are defined as the GICS (Global Industry Classification Standard)
sectors which provide standardized industry definitions consisting of 10 sectors, 24
industry groups, and 68 industries.

MSCI Japan Index is a free float-adjusted market capitalization weighted index
designed to measure equity performance of listed common stocks in Japan.

Nothing contained herein should be construed as (i) an offer to sell or solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in,
purchasing or selling any security. Any opinions expressed herein reflect our judgment and are subject to change. Certain of the statements contained herein are statements
of future expectations and other forward-looking statements that are based on management’s current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. Actual results, performance or
events may differ materially from those in such statements due to, without limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest rate
levels, (4) increasing levels of loan defaults, (5) changes in laws and regulations and (6) changes in the policies of governments and/or regulatory authorities.
Past performance is no guarantee of future results.
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Economic Release Calendar
Monday, September 8

Tuesday, September 9

Wednesday, September 10

Thursday, September 11

Friday, September 12

Investor Confidence (Sep)
Euro Zone

Trade Balance (Jul)
U.K.

Wholesale Inventories (Jul)
U.S.

ECB Monthly Report
Euro Zone

Industrial Production (Jul)
Japan

Industrial Production (Jul)
U.K.

Wholesale Sales (Jul)
U.S.

Industrial Production (Jul)
Euro Zone

Small Business
Optimism (Aug)
U.S.

PPI and CPI (Aug)
China

Retail Sales (Aug)
U.S.
U. of Michigan
Confidence (Sep)
U.S.
Business Inventories (Jul)
U.S.

Source: Bloomberg
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